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Dear Sir  or Madam: 

We! ~ L V P  co~~u ldered  your npp l l ca t i an  t o r  r e c o ~ n i t i o n  of anemption from 
I a d e r a l  1.ncol~c. t a x  unde r  saceion .901(c: ' 3) of the 1 nternal Revanua Code. 

Tbe purpcen of your not f o r  p r o f i t  o r ~ n n i c a t l o n  brs e t a t e d  i n  your A r t i c l e r  
of Incorpora t ion  10 t o  provide, by coopera t fve  e f f o r t  f o r  r r t l r t r  i n  a  
v i d e  geo?roph!cal a r e & ,  and for areabur mrt ir ts ,  a forus i n  which t o  ax- 
h l b i t  t he i r  ~ r ; ,  u l t h a i t  t h e  colacirerctaf p r e r r u r e  of h r v i n ~  t o  r e11  a r t  
tn G - ~ L ~ Y  t o  k r c p  the ~ n l l e r y  open. To k a b l e  t o  c o l l a c t i t e l y  acquire 
auu :Ire certain *q\ripmnt., r t u d i o  and firllmtp apace vhich may ba t o o  ex- 
penrive for l n d i v i d t l a l  a r t l r t s  t o  rcquirc snd u m i n t ~ i n  by thenut3vea. 
To work w i t 1 1  t h e  canimunity t o  promote f jne  ar t  t o  t h e  publ ic .  

Tour  r c t i v l t j e r  A @  s t n t s d  I n  your Porn 1023 app l i ce t l on  nnd i t s  a t techmrntc  
A r e  t o  yvomtc? art1 provide  "nntworkinp,"i l e c t u r e s  and t o r ~ r r  t o  educa te  t he  
public  and encourage uspis iup  n r t i r t s ;  provi2e  0 new~lerter t o  promote the 
g a l l e r y  and f t r  member',@ work; workshop8 by g a l l a n  mmbsrs;  and work.lng 
w i t h  young people wlth in  t h e  p u b l i c  rchool ryetern t o  ohow varimm a r t  
latt.loda, p o r r j b l l i t i e r  of c a r e e r r ,  and a r t  a0  r c r a a t l v e  orttlst. 

A prirrury r r r r i v i t y  of your orgnnf rn t jon  i r  t he  oparation of <I coopr ra t l v s  
* r t  ~ u l l a r y  ~y ire mmberr.  Thc ~ s l l o r y  provider  an ou t le t  f o r  the  ex- 
h i b i t i n g  an& arlling of tho neabcr'r a r t .  1 n nr ld i t iaa '  r t u d l o  spacs La 
ren ted  t a  member r r c i r t r  as opttca l r  ava i l ab l e .  You have n r a l e e  t a x  
r c g i a t r n t i a n  c ~ r t t f l u k  from th* 8 t a t e  of ****** and col lect  oalap  AX 
on ~ J l c r y  rs lea .  h e  ~ . l l s r y  a c c r p t r  eonsign~llcnt rolea uich t h e  commie- 
r i o n  rat  a t  * * * *  percent of  thq na.lc. Comiraiom an mmbur arlrr i r  
o u t  a t  *****  perornc. In addition, you f n d l c a t r  a * *   peraent  diraarnt 
-9 ba l i v e n  t o  i n t e r i o r  derimera and daaeracoro w i t h  ****  percent tc Bc 
r b o r k d  by t h e  ~ a l l s r y  and * * * *  pqraent t h e  a r t i r t  whmm work . la  dim- 
counted. You proddo a luyrvry plan fo r  tha gutchaac of axt work.. 

A( 

'Ih, gallrry ham regular opmrating hmrr md'ocbsUuUsg of v l l e r y  fitten- 
&&m. too provida rpaaiflc guideline, f b t  tttir operation of the g n ~ 3 t r y  
a l d r  prttcodtaroa aad  tho reaponrib i l f t~  oe the umber rttsndbntr~ , 
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T t 4 .  I@ mabarattip ec&ania&tlnt  ~ n b  ntr n d r a  arm mrlecred barnad an the 
qua l i ty  of the ir  vorr ,  c o c ~ p a t i b i l i t y  with existiapt m b  cn, and tho appr~val of  
thtre - fourth8  of the act ive  members* Neu ~lllwbqra muat 8 Lao rim r c ~ p t w a c t  of 
mabrrrtlip ~8raemnt .  ~emboratal~ e ~ e h  ha96 bwm mejt at $****** peg year p e t  
raon..h,r. 

Ycur iocoars reatewrnr tor the paricd ending ********* **** ***** , ahwr that your I 
tncoae u o  derivmd frokt w m b e r r l r i ~  f4su,  eoma$aalons on r e l q r  of a r t ,  @?id taw ,$ 1 
from the lent11 of rcudio apace. The e k p ~ d t ~ u r ~ o  9rC prilbarily for rho I 

z .  operat ion ,  pr.aoLim, md u i n t s r ~ n c e  of tkt. ~ l l ~ r y .  I 

Seccion 5 0 7 . ( c ) ( . 3 )  a£ the  Codc  provide^ exemption f o r ;  I 

" I C o r p c s r ~ ~ !  ol.:e. . o l ' ~ a n i u e d  aa ld  opbrat(.R QXC'IU~ l v e l y  fc ir .  r c ! l j . gour ,  i 

o h f i r i t a b l e , .  . . o r  a d u c n t i u ~ ~ i r l  purpoec+o ,... no p ~ ! - t  of  t h r  ncAt carningo of 
which  inure^ t o  ~ h o  h e n c f i  t uF ctny prlvata a t~nr  elralde o r  i n d l v l d u a ~  . . . " 

Sect  ton l . i f .  ' r ? ) ( 3 ) - 1  of thc r a g u l a ~  i o n s  pr o v l t f z a ,  i ; ~  p a r t ,  a a  fd1lownl 

" ( a )  I )  I n  orclor t o  be ( ur,mpt. rru nn orqarrlznt i t ~ n  d ~ , t ~ .  I l l , c l  in 
e r a c t  .on j O l ( c ) ( . l ) ,  +in orgnnizctt . ion milot, hd l jo~l i  ( I C I ) R ~ I ~  *e.l ; I . I ~  

opurl;tc.ci axclursi vt: 1.c f o r  o ~ e  or. norc  of che  purl,oct?r o::e . :  j s d  i . 4  

rvch acction. I f  ; . i ,  ~ I . ~ A I I I Z P I J . O U  f n 1 1 8  t o  m e t .  e i t h e r  t i l t . .  

orgrcqlrntiontll t e s t .  or t h c  operat 1 .onn l  tc!sc,  f t 1~ n o r  Ch(!lnpt. .  rl 

"(b)( l ) ( i  ) An o r g a n i t a t  i c ~ n  ! e or~~ .unlac~c l  ~ . n c l u s l v c ~ y  f o r  onr  0 1  Pcirt! 

exenpt purpoees ouiy  i f  i t 8  artlclee of o r g n o i z i ~ t l n n  jrr t ferred  t o  .In 
t h i ~  ~ c s c t j o n  as I t s  "artLc\et iU)  n s  def i .oud i n  s r i b y i ~ r u g r ~ p h  ( 2 )  of 
t .h i6  pdragraph: 

<:r )  L i m i t  the purpc,stdcr o f  ~ u c h  o r y e n i t s t i ' o n  t o  one c:r R.?TQ! ex~mpt .  
pu r pones; and 

(tt) Do not axpt rsnly empower the  o r y ~ n i z t l t f o n  t o  enpal,@, othcruicre 
then me an in~uhstantinl p a r t  of i t 8  ~ c t I v i t 1 ~ ~ 1 ,  I n  9 c t i v P t i e ~  which 
i n  themsel  v c ~  a r e  not J n i'ui t h e r n ~ , '  c o f  DI)P or nrOr1* cxempr purpuor:s. " 

"(c)(L) P a l w a r y  . r c t t v i t i r . e .  An or~anization W I L L  bo rchardud r6' 
"operatad e x c l u o i v ~ ~ l y "  f o l  one or more oxmmpt putyooes 0ol.p i f  i t  
thngn2,rs prfaurriiy tn t t c t i v i t i a s  whtch ~ccomplluh one ar morci of much 
exeagt purpoeaa rpccified 111 set-tion SOl(c)(3) .  An or&vniatatia!i 
w i l l  not be. ao rcgarded i f  mora than an i y u b o t a n t i r l  p a r t  o ih i ta  
octivitiea i e  not  In furtherance of M arumgt gurpaae." 

" ( d ,  (1 )k,li) hn orgat izntion i n  r-ot or~anilidd ar operntw cxc1und:m~y . 
for 0 . 3 ~  0 ;  ROD- of t \ \e  p\;rpo~e8 rpecifisd In 8~bdJvfa icm ( i )  ~ q " : t l i t o  
nubpar,furnph u n h u e  it ~ ~ T V I D Q  n pwblf crrther tpq? a pxiv*&o , . 
in8ar .r~ .  T l u s ,  LO IM q t  rh. r a q a l r m t ,  of c h i s  ~ u M i v i s i p n , .  i$+&# . 
neceaury  for r p  or(tmol~sc1on t o  ertabllah &wt lt ir not e l @ $ l l ~ d  :,.4;ih,,4, , - ,  

or oger*atad t o t  ttlr? bcnaf i t  of private ipltrg,@ktr q u a ,  er d&i*t+* . .  , 
. h i . >  I ,  .: : .7;....:.:" -19.. , I ' i , . 
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I .  Idirf&rb, .! khe' h n a i  or or. h i .  ta.il*. ehlrobd$dirC: nf ~t 'i&n'*.-' 
8htioij, O F  cnntroi l p d ,  dlract fy sr f ' c d i k t l y ,  "by QU ;.&\ik$vacp , - .  

.1 , T intcbteete. ,. ,*' ; 
.,,,'! , ;k 9, . t ,  

( , ..., 
I t ,  

!'vvenu~! 1 5 1971, 1 C.1. 228, d ~ ~ c r i k r  s con)+at.lm n r q  &ller? 
fot..*et-l ~ o d  opbrntad by n gr ~p of urc4rto' t o  ,axbib1 t rind @ a l l  tha&$$??pkr4 T b . 8  

1 I p i  v ahmod an,!  no14 chc w c t r k e  of f t d  ~ a b q ~ r  aad r r t n k r f  a, u& h i c r r ~ a a  
c!ut.tr u I 1 ~ ' r  .The r u l i n g  con rltldehi tlGt t%d ghlldrp v . 1 ~  6 I . P ' I '  . -I  . dvf~ i~ . f ,ng  
t- l it)  c a r w r s  ~ n d  pronnt l.np thc! enlehe of 1t:r -hl~Bclrr, 'unc! t t3 .?rf . l  orc: nbt entrmpt. 

W.r:vrmui W11l l.ng 16,952, 1916--1 C.R. 1.72,  h n l d  tha t  n nonprof i t  o r p a a i r a t l o a  o f  
'jrt Ms.. !.on6 promot i n~ ronmunity .~tl'derst,~ncting, af mod& a r t .  Ly belnqtin~, ex- 
h t b i t i ~ ~ d  and  s c ' i l i n p  )rr  vorb c:P 'oc..r! nrt . int .8  u ~ a  nat exanpt .  The'or)tnnir~tion 
~- l ! t .n inc ,d  ta iorml e c t  fir\ on l r 1.ceu t l inn n a r w  I. c~mrrwrc{ ,.r 1 chit rpes.  Thro raraon 
ftrr d c n g  In3 e x c t ~ p t  'or1 *. 1 6  t.lr!at I h r  mA lor ac.t . ,v i  t y  of t .hti  crr~pr~nl ,x/rt~an acryed  
t l ~ ,  p ~ l v : i t ~  lb\tc .rngtta of thfh rrt'ets. j. . 

\'cfilf prlr?,": y ;:c t 4 \ 1 l : ? i * = h  r o s c m b !  r thorc dcoc: r i  b r d  in the nF,,.>va rc.vrn\re ru l i  ngn 
' r i  that yo11 : \re c'otyer , i t !  vu  ~ d .  v,f i l lery f o 1 . ~ ! 1 3  wnd a p e r , * e ~ . d  hy r j  Erc;ul: of 
. 1 . 1  i ~ t  a * ( I  csxh!hi t .:rnc4 ae1J. t h e i r  r,lorks. The gallrsr*y i s  13 y~.hlclr .  Sol ;rd~r:~ncf;lg 

r t  : I  I y t .  1 0  a , i d i t . l o ~ ,  you etf1.l tin v,~ns!'pm';~nt. the w w r r  of  
o:!~r.r r , r t  i ~ l n .  

! I )  Yn~rr ~ z c ! l e x y  It; open t o  t t r  pul)l!( .  ott R k . . ~ i n  ~ ~ n d  114 n t l m + ~ ~ ~ i o n  
t e e  is t t l  l l . p , ~ ! t I .  

. .  . .  , . 
In ywrr cnbc, however, chnsr  nc. r l \.i t l c a  are ! i . e l i ~ d  : nc?Aent.al t o  y.mi' " 

--.-- - ---. 
p ~ f l t v t r y  purpbbb, which i n  . ~ e r v i n k  thl! prfvntr? i h r t r e ~ c a  n f  YOLIT: m ~ n $ $ e - ~  An 
v..s ~ l j o  crrac t n  both pavcnib% h u l i r i p  7 1 - . ' \ ? ! I  O I : ~  i l l -  I S ? ,  yaur rsnnber nrk i ! r l :h8 are 
being direct 1 y benefitad hy the e x R l b l e ~ ~ o ~  m , d  1 ~f t !  Y unrk8, 9 h t r 1  . : ~ r  
uedult : tha t  a m ~ p r  s c t i v l  t y  of your o ~ $ a ~ r  [rrtt icn 19 rr.rb.ll np the. p r 1 6 t s  

, . ,  
i n t e ~ h l t g j  of rhol)c w a b a r k  wh-s w c ~ r b  :trv r l i ~ p l a f ~ d  f o r  o n j a .  're qusJ.ify , '. 
for a~mmpcioa ~ tnder  m e ~ t i o n  WI (c ) (J )  qn o r ~ r . n f r ; ~ t f f * a  muu? hq w r m t q d  $qr - 4 

.,.I '4 D,, I ;'P , ;;' 
p u b l i c  rn thcr  than prt.vntr! i n t e r ~ q t s *  * ,,..,.. 

I .. . ,yt . i s  



i f  you d o  not tare. w i t h  thee. conclualcn., yar my, rithir 30 ' ~ b y 8  fro .  the' 
dete  of t h i r  r t t e r ,  f i l e  i n  duplieata a brtaf UP the f a c t @ ,  law, and rtgbmnt 
t h ~ t  clearly actm Porth pt1r pnr$tim. X f  you deaire nn oral. c l ~ r c a s i o n ' i o i  the 
i t r u c ,  plesa~ :nt4irr6te thls  i n  your p r b t e s t .  Th& sncloard P u b l i c s t i o n  832 
d v * o  Instrut  ': totu lor Piling w proteat, 

t f  ymt do nor fils a proteat w i i h  th1.r otf ice  within 30 dmym of thr d ~ t e  of 
L . . !@is  ru@rt'o"r r b t t a ~ ,  rhib proporid d c c c r ~ i n a h i b t ~  w i l l  heinat f i r ~ 1 1 .  

.4: 

7 . f  90t1 do nor. ?ro te s t  t h i s  propooed detsrmdnation i n  r1  timely manwr, i t  d l 1  
brs c.or\oidered by t t ra  Intarnal Revenue S(?r.vfcr 3~ 8 fai l .ure t n  sxheust ~ v o i l a b l c  
a d n i r r i t t r n t i v r .  rcped4r:s. Suc:.t.t6n ? 4 2 8 ( h j ( 7 )  o f  the  Tncernrl Rf,vc?nue Cod61 
p t o v i d a s  I n  p o r t  thn t ,  ",A d a c l a r a t o r y  judgment or dcct-c.r under t . h f r  occtlon 
8 t l ~ l j  n o t  he l w s ~ ~ c n d  i;? finy prncr:r.riinp o n l e a s  the Tax C O I I I  I:, the C O I I ~ ~  of 
C l i l ! ~ ~ ,  or t h e  C i r t r ! ~ !  c5otrrt of t h o  UniLed  S t s t c ~ l  fo r  t h e  I ) j e t ~ . l c - t  of C:ol\lw.hjl* 
r l c t r r ' c ~ l n a s  t : \ ~ ! i t  t h e  ~ . t ' ~ a n i r e ! ' f c , n  j n v a l - m d  hau c txhaus~td  a ~ i r n l . r r l ~ t r a t i v c  ren.n!l l~!n 
avo1 lah lo  t o  'It wibhin the  I n t h r n n l  Revcrioe ServCc:e. " 

S f  chi, d c t  e r t ~ f ~ n t l o ~  l e t t e r  h c c o a ~ t .  ,I f!.nu'l O c t e r n ; i n ; ~ t l o n ,  vc  41 I I O ?  I f )  ~ 1 1 e  
appropriate  Stpat :: O f f i c l ~ l e ,  as rcquirrcl hy section C1: ; l r j r  ) , , f  t h e  ?r . . Ip ,  t h a ~  
bast:<! 0 1 1  thr? i n f o f l i q t i o n  we hnvc , we art. onnble t o  rcc:a~nir,c ; .?!! a s  r C :  

o r ~ a l i i z l r ~  ton 01 t h ~  zype dosr:thC1 I n  Code ~ c c t l c n  :Cll(c )(-I). 

I f yoti tr.,,vc .iny frrrtticr qurs t ! o n e ,  p I t'aari c:orir ~c t rhf. pcbreon 1-bc>nn n b c z r  rind 
:elep'lonr nur bcr  a r a  anown r l t  t h e  brcglnnjng of this lottr l ' .  
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